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ANNNEXRE TO THE CURCULAR NO . RSR/43/XMC/92-93 DATED 18-303-1995

STATEMENT -'A'

ANNEXURE
Sl. | Name of the Liquidation On the date of Approval Programme up to Balance at the quarter
No. Liguidated liquidation obtained previous quarter ending
Society for filing
priority
Order | Liquidation | Assets | Liability to Assets Liabilities | Assets Liabilities
No. & | Order to be be disposed recovered | discharged
Date | issued by | realized | off up to
previous
quarter
1 2 3 4 5 6 7 8 9 10 11
Contd.......
Liabilities discharged upto | Any Balance at the quarter under report Rema
previous quarter. other rks
Govt. Loan Bank Loan | as per Govt. Loan Bank Loapn  Oth
Princi | Inter | Princi | Inter | appro | Princi | Inter | Princi | Inter | ers
ple est ple est | ved ple est ple est
priorit
y list
12 13 14 15 16 17 18 19 2( 21 22

(Signature of the Liquidator & Seal.)
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No. DLS/D2/LQD/91-92 Office of the Registrar of
Co-operative Societies,
No.1, Ali Askar Road,
Bangalore, dt: 1-4-1992.

CIRCULAR

Sub: Disposal of Assets and Liabilities on
Priority basis.

Ref: This office Circular No. DIL)D/CIR/91-92
DT: 24-3-1992 Regardinguidation proceedings.

*kkkk

It is observed that the Liquidators who are apmininder section 73
of the KCS Act 1959 for winding up of the Liquiddteociety under section
72 of the Act are not strictly adhering to the sudand Circulars. As a result,
realization of assets and the disposal of Liakdiare not properly carried
out by the Liquidators. As already directed instloffice circular cited
above, the Liquidators shall have the power U/R (133 (c) to decide the
guestion of priority arising between claimants ahall draw up a scheme
for the payment of their dues subject to the cdontfothe Registrar as
envisaged under section 74 (2) of the Act.

For example, the realization of assets and disehafdjabilities have
to be taken up as given below for guidance.

Priority List under Liabilities

1) Un-disbursed Salaries
2) All types of State and Central Taxes etc.,
3) Audit Fee
4) Government loan and interest
5) Cash Credit Loan (Government guarantee loans)
6) Co-operative Bank Loans
7) Investment by Members
1) Fixed deposits
2) Recurring deposits
3) S/B Account
4) Any other investments.



8) 1. (a) Un-disbursed D.A. & T.A. to staff

9) A) Other dues
B) Share Investments by Co-operative Institution
C) Individual shares.

Priority List under Assets

1) Loan from Members (all types)

2) Deposits and Advances paid to individuals / Insbtus

3) Creditors

4) Recoveries from the staff towards excess T.A. /.D./Salary
Advances etc.,

5) Misappropriation amounts to be recovered.

6) Disposal of closing stocks

7) Disposal of Plants and Machinery

8) Disposal of furniture and fixtures

9) Cash at Bank

10) Cash on hand.

While discharging the liabilities the following pds are to be
observed.

1) Where the assets realized are less than the fiabito be paid, the
assets realized are to be distributed among thenatas after
fixing the pro-rata which may also be got approved the
competent Registrar, as far as Share Capital iserord.

2) All the Liquidators should seek approval for theopty list within
2 months after assuming the charge as Liquidators.

3) The Liquidator has to furnish the progress madeeasapproved
priority list to the competent Registrar in therfoappended to the
reference as cited above.

Sd/-
Additional Registrar ofSC
(Indl. & Misc.)



No. DLS/D2/MISC/14/91-92 Office of the Registrar of
Co-operative Societies,
No.1, Ali Askar Road,
Bangalore, dt: 19-Sép01.
10
CIRCULAR

Sub: Duties and Responsibilities of the Liquidator.

*kkkk

On several occasions, it is observed that mosthef Liquidators
appointed as per section 72 of the KCS Act for wigdup of the
Co-operative society are not discharging theirefufas per procedure laid
down in the Act and Rules. It is, therefore, diegicto all the Liquidators to
follow up the action as detailed below, besidesater procedures shown
in the Act and rules.

(1) All the Liquidators appointed under section 72tlé K.C.S. Act
should immediately take charge and intimate to &pgointing
authority along with a copy of such charge reporthte competent
Registrar.

(2) A detailed balance sheet of the Liquidated socs#iyuld be sent to
the competent authority without delay.

(3)The Liquidators should decide the question of jgyi@rising between
claimants subject to the control of the Registeang get the priority
approved from the competent Registrar.

(4)The Liquidator shall submit to the Registrar a tgrareports in
respect of progress made in liquidating the socedtyng with a
certificate of cash balance at the end of the quarssued by the
Bankers. A copy of such report should also be essibto the
competent Registrar.

(5)The immediate competent authority should verify theoks of
accounts maintained by the liquidators, every quiyras to ascertain
the correctness of the Accounts and with refereéadeansaction and
closing cash book as issued by the Bankers. Artegwuld be
furnished to the Registrar in this respect, alonit) wopy of the report
furnished by the Ligquidators.



2.

(6) All the Departmental Officers are directed to ulate these
instructions among the Liquidators under their oant with
instruction to follow them strictly.

Sd/-
Registrar of Co-operative
Societies in Karnataka, Bangalore.
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CONFIDENTIAL

No. D1/MSP/2288/66-67 Offidetioe Registrar of Cooperative
Societies in Mysore, Bangalore
Dated M@July, 1966.

CIRCULAR

Sub: Misappropriation and misuse of funds af-dperative
Institutions by the office Ibeis or employees —
Launching of Criminal proseout — instructions —
regarding.

*kkkk

The attention of the officers of the CooperativepBrtment is invited
to this office Circular No. DI/6218/61 dated "2&ebruary 1962 wherein



detailed instructions have been issued for takirmgmpt action on criminal
and civil sides whenever instances of misapprdpnat of the funds in
cooperative institutions are brought to their neticSubsequently two more
circulars were issued under this office Nos. DI-M&R3/62-63 dated"5
November 1962 and DI.MSP. 17397/62-63 dated" 1@pril 1963
respectively. But it is observed that these irdtoms are not strictly and
promptly followed in some cases. Such things wnaiturally give room for
criticisms on the working of the Department.

When it is the duty of the department to see thatpublic funds are
properly administered without any misuse or misiggibn of money, the
responsibilities of the officers are all the moreaj. It should be borne in
mind that the interest of the State Governmentlss mvolved in many
Cooperative Institutions due to the fact Governnteag provided financial
considerations in the form of Share Capital, logubsidy etc. Therefore, it
IS necessary that proper control over these itistits should be exercised
by the Officers of the Department particularly atuct level. There is a
general feeling that proper action is not beingetaky the Officers of the
department at District level even when instanceMalkadministration and
misuse of funds are brought to their notice. Sachmpression does not
bring any credit to the department and on the otiand it will be a
reflection on the efficiency of the officers contged in particular and the
Department as a whole.

In this connection, the observation made by then'bBle Chief
Minister is reproduced below :-

“There are large no. of cases of misuse of funassteps should be
taken to see that such acts are duly dealt with.”

Officers of all rank in the department should ndte above
observation of the Hon’ble Chief Minister and kewigil on the proper
working, utilization of the funds by the Co-opevati Societies in their
jurisdiction and prevent any misuse, misapplicabommisappropriation of
funds in Cooperative Institutions. Further, ithe desire of the Government
that all the officers should be cautioned in theb&lf and intimated that any



slackness on the part of the any officers in threation will be viewed
seriously.

Hence, all the officers of the department are caga&n reminded of
their duties and responsibilities in preventingkatids of fraud misuse and
misappropriation of the funds of co-operative sbese by their frequent
visits to the societies and conducting periodicalits and inspection. They
should also take prompt action as per law whensweh instances are either
noticed by them or brought to their knowledge. Alissions and
commissions on the part of officers in this regavill be reported to
Government for taking serious notice of such neglage and dereliction of
duties on the part of such officer. Copies ofta# three circulars cited
above are also enclosed herewith for immediatearté® and guidance.

The undersigned trusts that these circular ingomstwill be strictly
followed. The receipt of these circulars shouldablnowledged.

Sd/-
Registrar of Co-operative
Setees in Mysore, Bangalore.



