Karnataka Money Lenders Act,

GOVERNMENT OF KARNATAKA

No.CMW/7/CKL/95

Karnataka Government Secretariat,

Co-operation Department,
M.S. Building, Bangalore,
Dated: 14-03-1996.

NOTIFICATION

In exercise of the powers conferred by Section 15 of the

1961, the Government of

Karnataka hereby confer concurrently of the category of officers
specified in Column No.2 of the Table below, the powers of the
Registrar of Money Lenders under Section of the said Act
specified in column No.3..

Sl.

Powers delegated under

No. Category of Officers the Act
1 2 3
1) |Assistant Registrars of | Section 15 of the Karnataka
Cooperative Societies, | Money Lenders Act, 1961.
Cooperative Development

Officers of Money Lending
Squad attached to Office of
the Registrar of Cooperative
Societies @ and  Registrar
General of Money Lenders,
Bangalore.

By Order and in the name of the
Governor of Karnataka,

Sd/-
(B.T. Chamarajan)

Officer on Special Duty,
Co-operation Department.




GOVERNMENT OF KARNATAKA

No.CMW/4 /CLM /2000 Karnataka Government Secretariat,
M.S. Building, Bangalore,
Dated: 16-02-2000.

NOTIFICATION

In exercise of the powers conferred by Section 84of the Chit Funds
Act, 1982 (Central Act No.40 of 1982) the Government of Karnataka hereby
confer concurrently of the category of officers specified in Column No.2 of
the Table below, the powers of the Registrar of Chits of the State under
Sections of the said Act in respect of inspection of Books etc., as specified in
column No.3 of the table below:

Sl. Powers delegated under
No. Category of Officers the Act
1 2 3

1)a) | Joint Registrars of Cooperative
Societies, (Enquiry and
Inspection Cell) Section 46 of the Chit Fund Act.

Two Assistant Registrar of
b) | Cooperative Societies of Money
Lending Squad.

By Order and in the name of the
Governor of Karnataka,

Sd/-
(LIZZIE PHILIPS)
Officer on Special Duty,
Co-operation Department.




GOVERNMENT OF KARNATAKA

No.CMW/04/CML/2003 Karnataka Government Secretariat,
Co-operation Department,
M.S. Building, Bangalore,
Dated: 28-08-2003.

NOTIFICATION

In exercise of the powers conferred by sub-section (1) of Section 28 of
Karnataka Money Lenders Act, 1961 (Karnataka Act No.12 of 1961) and in
supersession of all previous orders or Notifications in this behalf, the
Government of Karnataka hereby fix the following maximum rates of interest
in respect of secured and unsecured loans for all classes of business of
Money Lending.

1) Secured Loans ... 14% per annum
2) Unsecured Loans ... 16% per annum

By Order and in the name of the
Governor of Karnataka,

Sd/-
(R.S.HUCHACHARY)
Officer on Special Duty,
Co-operation Department.
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KARNATAKA ACT NO. 14 OF 2004
(First published in the Karnataka Gazette Extra-ordinary on the Sixth day of

March, 2004)

THE KARNATAKA PROHIBITION OF CHARGING
EXORBITANT INTEREST ACT, 2004

(Received the assent of the Governor on the Fourth day of March, 2004)

An Act to prohibit the charging of exorbitant interest by any person
and matters incidental thereto.

Whereas, in order to obviate the difficulties experienced by the Public
at large who are falling prey to persons charging exorbitant interest, it is
considered necessary to prohibit lending money for such exorbitant interest
and to provide for stringent punishment thereof and for the purposes
hereinafter appearing.

Be it enacted by the Karnataka State Legislature in the Fifty fifth year
of the Republic of India as follows:-

1. Short title, extent and commencement:- (1) This Act may be called the
Karnataka Prohibition of Charging Exorbitant Interest Act, 2004.

(2) it extends to the whole of the State of Karnataka.

(3) It shall be deemed to have come into force on the fifth day of
September, 2003.

2. Definitions:- (1) In this Act, unless the context otherwise requires,-

(a) “debtor” means a person who receives loan for exorbitant interest,

(b) “exorbitant interest” means and includes charging of interest on
hourly basis, daily basis, installment basis, monthly basis or in any
other form which works out to be an interest at rate more than that
fixed by the State Government under section 28 of the Karnataka
Money Lenders Act, 1961;

(c) “Karnataka Money Lenders Act, 1961” means the Karnataka Money
Lenders Act 1961 (Karnataka Act 12 of 1961);

(d) “loan” means an advance of money given to a debtor for exorbitant
interest.

(2) Words and expressions used but not defined in this Act shall have
the meanings assigned to them in the Karnataka Money Lenders Act,
1961.

3. Prohibition of charging exorbitant interest,- No person shall charge
exorbitant interest on any loan advanced by him.
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. Penalty,- Notwithstanding anything contained in the Karnataka Money-
Lenders Act, 1961, whoever contravenes the provision of section 3 or
molests or abets the molestation of any debtor for recovery of any loan
shall be punishable with imprisonment for a term which may extend to
three years and also with fine which may extend to thirty thousand
rupees.

. Deposit of money and presentation of petition to court and the
procedure thereof,- (1) A debtor may deposit the money due in respect
of a loan received by him from any person together with interest at the
rate fixed by the State Government under section 28 of the Karnataka
Money Lenders Act, 1961 into the Court having jurisdiction, along with a
petition to record that the amount deposited is in full or part, satisfaction
of the loan including the interest therefore, as the case may be.

(2) The Court shall, on receipt of a petition under sub-section (1), refer a
copy of the petition to the person mentioned in the petition, directing him
to give his replies within a period of fifteen days as may be granted by the
Court. The Court may, after due inquiry and after considering the
versions of both the parties, pass orders recording the satisfaction of the
loan and interest therefor in full or in part, as the case may be.

. Restoration of possession of property,- The Court may, on filing a
petition by the debtor, order the restoration of possession of property
whether movable or immovable, if any, forcibly taken by any person
towards repayment of the loan advanced or interest therefor.

. Voluntary disclosure,- Any person who charges exorbitant interest may,
within one month from the date of publication of this Act, file a petition
before the Court disclosing his intention to charge only the rate fixed by
the State Government under Section 28 of the Karnataka Money Lenders
Act, 1961, on the loan advanced by him and on such disclosure the
interest in respect of such loan shall be as fixed by the State
Government under Section 28 of the Karnataka Money Lenders Act,
1961, and no prosecution for the offenses under this Act shall be
instituted in respect of such loan.

. Adjustment of Interest,- The Court may, on a petition filed by the
debtor for settlement of loan including the interest therefor, pass an
order for the adjustment of the interest, if any, paid by the debtor, over
and above the rate of interest fixed by the State Government under
Section 28 of the Karnataka Money Lenders Act, 1961, towards the loan.

. Abetment of suicide.- Where a debtor or any member of his family
commits suicide and if it is shown that immediately prior to such suicide
the debtor or any member of his family was subjected to



10.

11.

12.

13.

3
molestation by any person, the person who has advanced loan shall,
unless the contrary is proved, be deemed to have abetted the commission
of such suicide.

Explanation: For the purpose of this section, “Member of family” means
the spouse, unmarried daughter or unmarried son.

Court fees.- Notwithstanding anything contained in any other law
for the time being in force, the Court fee payable in respect of a petition
under this Act shall be rupees fifty.

Act not to be in derogation to other laws,- The provisions of sub-
section (3) of section 28 and sections 38 to 40 of the Karnataka Money
Lenders Act, 1961 shall not apply in respect of offences under this Act.
The provisions of this Act shall be in addition to and not in derogation to
the provisions of any other law for the time being in force.

Application of provisions of the Karnataka Money Lenders Act,
1961,- Subject to the provisions of this Act, the provisions of the
Karnataka Money Lenders Act, 1961, in so far as they are applicable to
money lenders shall mutatis mutandis apply to a person referred to in
section 3 of this Act.

Explanation: Where an act of a person constitutes an offence under this
Act and under the Karnataka Money Lenders Act 1961, prosecution shall
be launched under this Act.

Deferment of repayment of loan,- Notwithstanding anything contained
in the Karnataka Money Lenders Act, 1961, no action to recover a loan
against a debtor who is a farmer or agricultural labourer shall be taken
for a period of one year from the date of commencement of this Act.

14.Repeal and Savings,- (1) The Karnataka Prohibition of Charging

Exorbitant interest Ordinance, 2003 (Karnataka Ordinance No.6 of 2003)
is hereby repealed.

(2) Notwithstanding such repeal, anything done or any action taken
under the said Ordinance, shall be deemed to have been done or taken
under this Act.

The above translation of 3smoFes 3WOT WG VHBDRFOD ARG WPRCHI, 2004
(20048 FToFws LHICHI Foss: 14) be published in the Official Gazette under clause

(3) of Article 348 of the Constitution of India.
Sd/-
T.N. CHATURVEDI
GOVERNOR OF KARNATAKA
By Order and in the name of the Governor of Karnataka.
Sd/ -
(M.R. HEGDE)
Secretary to Government,
Department of Parliamentary Affairs and Legislation.
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Co-operation Secretariat
Notification
No. CMW 01 CML 2004, Bangalore, dated 22rd November, 2004

In exercise of the powers conferred by Section 89 of the Chit Funds
Act, 1982 (Central Act 40 of 1982), the Government of Karnataka in
consultation with the Reserve Bank of India, hereby makes the following

rules further to amend the Chit Funds (Karnataka) Rules, 1983, namely:-

Rules

1. Title and Commencement :- (1) These rules may be called the Chit
Funds (Karnataka) (Amendment) Rules, 2004.

(2) They shall come into force from the date of their publication in the
Official Gazette.

2. Insertion of new Rule 33A:- After Rule 33 of the Chit Funds
(Karnataka) Rules, 1983, the following rule shall be inserted, namely:-

“33A. Appointment of Registrar’s nominees:- (1) The Registrar may
be notification in the Official Gazette appoint as many persons as are
necessary for the purpose of settlement of disputes arising under this Act
to be his nominees.

(2) No person shall be appointed as a nominee under sub-rule (1),
unless,

(a) He has practiced as an Advocate pleader or vakil for not less than
five years, or

(b) He is enrolled as an Advocate or holds a degree in law or other
qualification in law of any University established by law or of any
other authority which entitles him to be enrolled as an Advocate
and either.,-



() has held an office not lower in rank than that of Assistant
Registrar of chits for not less than five years; or

(ii) Possesses good knowledge and Experience of chit funds
legislation and practice.

By Order and in the name of the
Governor of Karnataka,

Sd/-
(R.S.HUCHACHARY)
Officer on Special Duty,
Co-operation Department.
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Co-operation Secretariat

Notification-I

No. CO 02 CML 2008 (p-1), Bangalore, dated 29th February, 2008

In exercise of the powers conferred by Section 84 of the Chit Funds
Act, 1982 (Central Act 40 of 1982), and in supersession of Notification No.
CMW 09 CML 2007 (p-1) dated 22.10.2007 published in the Karnataka
Gazette dated 22.10.2007, the Government of Karnataka hereby directs that
the officers specified in column (2) of the table below, shall exercise the
powers of the State Government under the provisions of the Chit Funds Act,
1982 and Chit Funds (Karnataka) Rules, 1983, specified in the
corresponding entry in column(4) in respect of quantum of chit amount
specified in column (3) thereof, namely:-

Sl. Category of Aggregate Powers delegated under the
No. Officers chit value of Act and Rules
total chits
1 2 3 4
1 All Assistant Chit value Sections:
Registrars of Chits of |upto Rs.15 4(1), (2), (3) & (4), 6(2), 8(2),
the Sub-Divisions lakhs 11(2), 14, 47(4)& 49
Rule: 3
2 All Deputy Registrars | Chit value of | Sections:
of Chits of the above Rs.15 4(1), (2), (3) & (4), 6(2), 8(2),
Districts lakhs 11(2), 14, 47(4)& 49
Rule: 3
3 Registrars of Chits All chits Sections: 74 & 81
irrespective of | Rules: 37 & 41
their value

By Order and in the name of the
Governor of Karnataka,

Sd/-
(R.S.HUCHACHARY)
Officer on Special Duty and Ex-officio
Joint Secretary to Government,
Co-operation Department.



Notification - II

2

No. CO 02 CML 2008 (p-1), Bangalore, dated 29th February, 2008

In exercise of the powers conferred by Section 84 of the Chit Funds Act,

1982 (Central Act 40 of 1982), and in supersession of Notification No. CMW 09 CML

2007

(p-2)

dated 22.10.2007, published

in the Karnataka Gazette dated

22.10.2007, the Government of Karnataka hereby directs that the officers specified
in column (2) of the table below, shall discharge the powers and duties of the
Registrar under the provisions of the Chit Funds Act, 1982 and Chit Funds
(Karnataka) Rules, 1983, specified in the corresponding entry in column(4) in
respect of quantum of chit amount specified in column (3) thereof, namely: -

Sl. Category of Aggregate chit Powers delegated under the
No. Officers value of total Act and Rules
chits
1 2 3 4
1 All Assistant Registrars | Chit value Sections:
of Chits of the Sub- upto Rs.15 7, 8(4), 9, 10(2), 16(3), 17,
Divisions lakhs 18,20, 22, 24, 28, 29, 30, 31,

33, 34, 37, 38, 40, 41, 46, 48,
49, 50, 52, 53, 54, 55, 56, 58,
61(4), 62, 63, 64, 65, 66, 67,
68, 69, 71, 75 & 82

Rules:

4(2) & (3), 5, 13, 14, 16, 20,
22, 23, 24, 25, 26, 27, 29, 30,
31, 32, 33, 34, 35, 36, 38(4),
39 & 40.

All Deputy Registrars of
Chits of the Districts

Chit value of
above Rs.15
lakhs

Sections:

7, 8(4), 9, 10(2), 16(3), 17,
18,20, 22, 24, 28, 29, 30, 31,
33, 34, 37, 38, 40, 41, 46, 48,
49, 50, 52, 53, 54, 55, 56, 58,
61(4), 62, 63, 64, 65, 66, 67,
68, 69, 71, 75 & 82

Rules:

4(2) & (3), 5, 13, 14, 16, 20,
22, 23, 24, 25, 26, 27, 29, 30,
31, 32, 33, 34, 35, 36, 38(4),
39 & 40.

By Order and in the name of the
Governor of Karnataka,

Sd/-

(R.S.HUCHACHARY)
Officer on Special Duty and Ex-officio
Joint Secretary to Government,
Co-operation Department.
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Co-operation Secretariat
Notification
No. CO 01 CML 2008, Bangalore, dated 11th September, 2008

In exercise of the powers conferred by Section 70 and 84 of the Chit
Funds Act 1982 (Central Act 4 of 1982), the Government of Karnataka
hereby empowers the officers specified in column (3) of the table below to be
the appellate authority in respect of the appeals under Section 70 pending
before the State Government and appeals against the awards / orders
passed by the Officers specified in column (2) thereof, namely.

Registrar }

TABLE
Sl. | Award/Order passing authority | Appellate authority under
No. | under section 69 section 70
1 2 3
01 | Regional Chit Joint Registrar Additional Registrar (Industrial
Cooperative Societies) in the office
of Chit Registrar.
02 | District Chit Deputy Registrar }
} Concerned Regional Chit Joint
03 | Sub-divisional Chit Assistant } Registrar

By Order and in the name of the

Governor of Karnataka,

Sd/-
(R.S.HUCHACHARY)

Officer on Special Duty and Ex-officio
Joint Secretary to Government,

Co-operation Department.
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K arnataka Act No. 2 of 2008

(First published in the Karnataka Gazette Extra-ordinary on the
Sixteenth day of July 2008)

THE CHIT FUNDS (KARNATAKA AMENDMENT) ACT, 2007
(Received the assent of the President on the First day of July 2008)

An Act to amend the Chit Funds Act, 1982 in its application to the
State of Karnataka.

Whereasit is expedient to amend the Chit Funds Act, 1982 (Central
Act 40 of 1982) in its application to the State of Karnataka for the
pur poses hereinafter appearing;

Be it enacted by the Karnataka State Legidature in the fifty-eighth
year of the Republic of India asfollows:-

1. Short title and commencement:- (1) This Act may be called the
Chit Funds (Kar nataka Amendment) Act, 2007.

(2) It shall comeinto force at once.



2. Amendment of section 70:- In the Chit Funds Act, 1982 (Central Act 40
of 1982) (herenafter referred to astheprincipal Act): -

(i)

(i)

section 70 shall be renumbered as sub-section (1) thereof and
in sub-section (1) as so renumbered, after the words “ State
Government”, the words “or to such officer or authority, as
may be empowered by notification by the State Gover nment,
in that behalf” shall beinserted;

after sub-section (1) as so renumbered, the following shall be
inserted, namely:-

“(2) The State Government or such officer or authority
aforesaid may, after giving the appellant an opportunity of
making his representation, pass such orders on the appeal as
it or hethinksfit and such order shall befinal.

(3) All the appeals pending before the State Government, on
such date of notification empowering such officer or
authority, shall betransferred to such officer or authority and
shall be disposed off as if it has been filed before such
authority”.

3. Amendment of section 84:- In section 84 of the Principal Act, the
words“to hear appealsor” shall be omitted.

By order and in the name of the Governor of Karnataka,

G.K.BOREGOWDA
Secretary to Gover nment,
Department of Parliamentary Affairsand Legidation



